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INDEPENDENT REVIEW REPORT
TO THE SHAREHOLDERS OF ITHMAAR BANK B.S.C.

Introduction

We have reviewed the accompanying interim consolidated condensed balance sheet of
lthmaar Bank B.S.C. (the "Bank”) and its subsidiaries (the “Group”) as of 30 June 2008 and
the related interim consolidated condensed statement of income, interim consolidated
condensed statement of changes in equity and the interim consolidated condensed statement
of cash flows for the six month period then ended. Management is responsible for the
preparation and presentation of this condensed consolidated interim financial information in
accordance with International Accounting standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim consolidated condensed financial
information based on our review

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquires, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim consolidaied condensed financial information is not prepared, in all
material respects, in accordance with International Accounting Standard 34 “Interim Financial
Reporting”.

’D-ice_uaatu-
11 August 2008
Manama, Kingdom of Bahrain



{thmaar Bank B,S,C.
Inter'm consolidated condenaed balancs sheet
(Expresaed in thousands of United States Dollzre unless otharwiaa stated)

At 30 Juna 2008 At 31 December 2007
Note (Reviewed) (Audited)
Aasets
Cash and cash aquivalents §18,182 575,304
Due from banks and finanaial institutions 21,548 16,172
Investments in finansinga 2,020,180 1,882,028
Investmant asourities 835,459 838,879
{nveatment proparties 249,404 213,087
Agcounts racalvabla 184,384 101,856
Invastments In associates 4 809,378 184,548
Property, plant and equipment 127,561 130,830
Intanglble agsets 318,680 326,304
Total wesets 4,884,783 4,078,788
Liabifitles
Customer current accounts §31,240 589,239
Customer Investrment acsounts 1,451,190 1,388,004
Due to banks 810,891 394,025
Other borrewings 408,484 123,239
Accaunts payabie 283,870 286,438
Current tax payable 14,704 8,175
Defarred t3x ligbility 62,464 60,372
Totai (iabllitles 3,332,843 2,794,382
Equlty
Capital and roservea attributable to the Bank's
oqulity holdere
8hare capital 535,130 §37.474
Ragarves 539,083 560,334
1,074,183 1,087,808
Minority interasts 257,737 164,389
Total equity 1,331,820 1,284,397
Total aquity and Nabliities 4,084,763 4078,769
Funda under management 10 2,216,477 1,723,014
This interitn consoclidated candensed financlal information was approvad for issue by the
Board of Directors on 11 August 2008 and signed on Its behaif by!
==Nbh O s A~ -
Khalid Abdulla-Janahi Khalil Noaruddin Miohae! P. Lee
Chairman Direstar CEQ and Diractor

The notes on pagss 9 to 20 form an integrai part of this Interim consclidated candanaed

finanglal infarmation.



{thmaar Bank 8.5.C,

Intarim consolidated condensad gtatsmant of lnsoms

(Expressed in thousands of Unitad States Dollars uniess olherwise stated)

Six monthe ended
30 June 2008 30 June 2007
Note (Reviewed) (Reviewad)
income
Incomae from short tarm deposits 20,742 16,462
Income from Investments In financings 91,346 87,782
Fae and gommission inoome 28,843 25,443
Fund managemant and asrvices 888 10.430
Inceme from investments § 139,057 36,268
Net trading Income 1,453 3,489
Qther incame 8,088 1,271
290,430 183,122
Distribution to investment account holdars (78,823) (87 887)
Operating incame 220,807 125,168
Expongea
Staff costs (42,281) (25,985)
Geners! and administrative expenses (31,086) (18,747)
Depreclation and amortisation (12,287 (6,870)
Exchange pain 4,017 308
Total expenses (81,588) (54,073)
Oparating profit 139,021 71,082
Share of profit of asscelated companies 11,063 5974
Profit before Income taxes 160,074 77,068
Taxes {8,304) (11,113}
Profit afier Income taxes 141,870 88,843
Attributable to:
Equity holders of the Banik 80,5567 33,067
Minorily Interasts 81,313 27,276
141,870 56,943
Basic/diluted earnings per share 8 US cts 3.78 US cts 2.28

This interlm consolidated condensad financial information was appro;zed for Issue by the
Board of Directors on 11 August 2008 and signed on their behalf by:

Khalld Abdulfa-Janahi Knalll Nooruddin
Chalrman Dirsctor

— -

—

Michael P. Lee

CEQ and Director

The nétas on pages 9 to 20 form an integral part of this interim consdlidated condensed

finanolal information.



{thmaar Bank B.8.C.
Interim coneolidated condongsd atatement of incoma
(Exprossed in thousands of United States Dollars uniess otherwige stated)

hree months ended
30 Juns 2000 30 June 2007
(Roviewed) (Reviewad)
incomea
Income from short tarm deposits 9,808 8,201
income from investmants in financings 43,603 84,146
Foe and ¢emmission Inceme 19,303 15,873
Fund management and sarvicss 6,081 5,082
Income from investmants 77,260 17,831
Net trading insoma 1,702 1,766
_Other Ineome §57¢ 240
162,533 103,239
Distribution to investment aceount holders (39,877) {38,212}
Operating [nsome 122,558 87,027
Expenses
Staff costs (21,779) (13,841)
(3enars! and administrative expenses (10,088) (10,320)
Depreciation and amortisation (8,000} (8,047)
Exehange (loss)oaln {1,830) 583
Total axpenses (46,494) {28,455)
Operating profit 78,082 38,572
Share of profit of aagociated companies 10,383 2880
Prefit before incoma taxes 86,445 41,532
Toxag (3,875) (8,833)_
Profit aftor Incoma taxss 82,870 34,809
Attributable to:
Equity holdars of the Bank 48,544 20,822
Minority interests 34,026 14,377
82,670 34,809
Basic/diluted sarnings per ahare Ua ets 2.27 US cts 1.21

This interim consoildated oandensed financial information was approvad for igsua by the
Board of Direstors on 11 August 2008 and signed on their behalf by:

T A, et A -

Khaiid Abdulia-Janahi Khalil Nooruddin lchaal P. Lae .
Chairman Dira¢tor C&0 and Diractor

The notes on pages 8 to Z0 form an integral part of this Intarim consolidated condaneed
financial Information,
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